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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


Vv. 76,.Civ:, 3705 
RUSSELL OSWALD, E. K. JONES, MEMORANDU> 
JOHN DOE, RICHARD DOE (Parole : 
Board Commission), JOHN O'CONNOR, 
et al., : 
Defendants. : 
ee ae re 


GRIESA, J. 


In a letter of July 17, 1975 
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General's office requested (1) a separat 


ruling that Salzman is not a proper party plaintifé 


oon we et ti:nmnaAt4asc a | 
* exhausted state remedies and has 


because he has nv 
not signed the omplaint. 

Both requests are denied. The same basic 
issues underlie both the § 1983 and habeas corpus 


claims. The evidence should be presented once, and 


on the basis of that evidence the jury will render 
its verdict on the § 1983 claims of both plaintiffs, 
and the court will render its decision on the habeas 
corpus claim of Salzman. 

There is no merit to the claim that Salzman 
is not a proper party plaintiff. Since Salzman has 
been released on parole, his sole remaining claim in 


this action is the § 1983 cause of action 


With regard to any jlure to sign th 


circumstances clearly do not warrant 


case on 


Dated: New York, New York 
September 9, 1975 
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Office of the 
District Atturney 
of @urens County 


QUEENS CRIMINAL COURTS BUILDING 


THO . E 125-01 QUEENS BOULEVARD 
aes Sf ee ie KEW GARDENS, JAMAICA. N. Y. sta%s 


eS TELEPHONE: 261-6200 


April 24, 1970 
People of the State of New York 


- against - 
i THOMAS PALERMO & ano. 
Russell G. Oswald, Chairman 
Division of Parole - Board of Parole 
2 University Place 
Albany, New York 12203 


Dear Mr. Chairman: 


The above named prisoner is appearing before 
the Board of Parole on April 96, 1870 at Ging Sing Prison 
in connection with a conviction for robbery in the County 
of Richmond. On April 16, 1970, the same prisoner entered 
a plea of guilty to Robbery in the Third Degree [Penal Law 
§ 160.05] in connection with a hold-up of the Provident Loen 
Seciety in Jamaica, Queens on February 17, 196°. 


: Solely because of the cooperation of the above- 
named defendant, practically all of the property taken in 
that robbery was recovered. In negotiating the return of 
this property, my office firmly committed itself to use all 
means-lawfully possible to assure lenient treatment to the 
offencer. The prisoner is scheduled to be returned to the 
Supreme Court, County of Queens, before Justice Peter Farrell 
for sentencing on July 7, 1970. 


I am enclosing material a@escribing the value 
to the community of the recovery f the property stolen. I 
urge that you take no action that wovld prejudice the prisoner 
in availing himself of the commitment made by my office when 
sentence is imposed for that robbery. 


THOMAS J. MACKELL 
District Attorney 
County of Queens 


cc. Snr Par.Off. Fred Caputo 
Sang_Sing Prison 
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(1) CASE OF: THNAS PALT7O, SSP-1/.L0L. CPT WUTD Pare fl. 


NIDA PLD Of Lie So sIT FAY 


the tae ele ~ amd wees 


cri S"oSS: \, Thomas Palermo? 
Yes sir. 


Have a seat, Thomas. You son for your apoearance here 
this morning? 

Yes. 

This isn't your parcle heari ig the time we sct your 
tern of imprisormet. 

Tes. 


At a future date you will be coving in discussin? parole. Are you 
asare of that? 
Mo, I wasn't aware of that. 


That's the way it is. You were 


‘hat was your wicerstand 
I was told that when I c 
tyself and my codefendant--had 
diamonds that we would see 

would de riven a year sen 
another two months and * 


hate-- 


who told you that? 
The Dist 


handled the 


t Attomey, ry later, the lawyer forthe SCorporatt 
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commit this Scard. 
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Yes, I uverstand that. 
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CASE OF: THOMAS PALEIMO, SSP-LLLOL1. DIV: Pare #2. 


of rather long duration. 

I understand. 

The Board All have the resvonsitility of setting the date as a result 
ef this hearing, the minimus: nertiod of tmorisoment at which tine 

we will talk to you about carvle- fenerally, and in any case that is 
transacted under that heading of mini=un period of frorisoment hear 
ing, a release doesn't eventuctee ‘le will set a minicom period at 
which time you cone back before the Board to talk about parale, and 
that doem't mean that necessarily that you go out then, and thisis 
the process. 


Anything 
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CASE OF: THOUS PALFIMO, SSP-1LL01l. DINTD Pace #3. 


Let ne interrupt you. Any discissions that nay have deen held would 
have only been held are «shat are the lecal possibilities, not wnat 
will be done in the case of Palermo or Salt=>m or ary other person 
because no one will, can, or may caviit this Seard of Parole. 

Yes, that 1 realize. 


“nat was being discussed tere the lecal possibilities, not what the 
Board would do. 

You see they didn't exrlain it to ms tn that mann They explained 
4% 4n an adverse manner and I hesitate to szy de I realize 

the scope of what it 4s, what the repercussions be. However, 
I am in a position where I don't know until it vas explained, what I 
was told. 
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COM RECAM: 


nme ee Boer 1 greene per as? 


$3 P-LLLO11L * 


Wait arnirmmte. “What's your attorney's name? 
Edvard Bobick. 


As far as cur reco7ts are conzermed there 15 nothing to indicate 
the Corcasssioner talked with your attorney, “e* did talk relative 
to your case, “ut not with your attorney. 

I see. I was only told. I hope you don't think I an lying om 


Flo, NOs 
Yo, no. Not at all. ¢ 


I knew vou peorle knows Ctdn't return Like I know this anount of 
material eren thouch it nay he in ry—whoerer possession oF how I 
came into it anticipating I was going to do a 25-year sentence or the 


six, eight, wid t had anticipated I was goin™ +o do if I hadca't 


retummed the stuff and it wasn't ry understanding that the fudzg=ent 


would be the saze, you iow. ‘ 
Anything further? 
Noe 


All richte 


DECISION: Mirdrun Period of Inorisoment is established as 
six years 


¢ = SIME 1970 DCAD - SAN, 
(Reld June 3, 1970) 


CAS@ OF: ‘SHEIDCN SALTOMAN, SSP-11008. 


MINIMUM P2EICD CP IMPIISCRET HEARING 


You are Sheldon Salt man? 
Yes, tire 


You had a little wait getting in here. 
Yes, sire 


You may have a little wait getting out of here, too. 
Tese 


Saltman, ¢o you understand the purpose of thts appearance here today? 
Initial appearance. 


What's that? 
Initial appearance. 


Mo, it's not an {nitial appearances 

I don't mc. : 
This is a minimus period of imprisomient determination. Do you uncer~ 
stand the difference between an imitial appearance and a sioioc period 
of imprisonment determination? — 

Not really. 


Let me exciain tt to you. Yon ‘ave a mario sentence-—two sectences—— 
but we will talk about the 1S-year maxizmm, wick is the controllizg 
sentence. You have no Simm. The Board of Parcle sets *he aicto=s 
when a fudzs doesn't set thecitrincm. A persom so cammittec after tea 
months in the institatica he ts before this beard to Save hie sini 
period set. Initial acpearance dbefcre a Board usally implies that 
you are deing considered for parcle. You are not being considered 

for parole today. , 
‘Well, I was promised, understand a deal. a 


There are no deals with the Board of Parole, and there are no praises 
with the Board of Parole. - 

Well, it wasn't promised before the Ecard of Parcle. TI understand 
they would take into consideration a letter or recommendation {rm 
District Attorcey Mackel which Tl aunterstam he rent cp. 1 was very 
dnstramental in retuming $4,000,000 worth of Jewelry. 


Did you comeit a crime? 
I plead guilty to a crim@. 


Then you ccmzitted a crime. 
Yess 


The Board of Parole nas the respens+ raxtng detersinations 

as to when a perso: who has committed s to be retured to the 
community based ca their estimate of t ; chance in attitede, 
and the possitility of his no lorger > : 

as well as his ability to live cup to t : The District 
Attorney doesn't make timt deci siote 

I didn't mderstan’d— 

Your attorney doesn't make such a decision. Many people may have 
ovimions, many people may make recomimdations, but this Board of 
Parole makes the decisions. 

I unmierstani that. 


And we deal with each dneividual, with each person as m intivicnal. 
Each case is determined on its merrits. The fact that yu may have 
been instramental in the return of the loot, which you were respen= 
sible for stealing, or some role init, has some siemificance, Sut 
doesn't necessarily mitizcate the situation. We don't lecture, the 
only reason I am speaking to you this way 1 gather from the record 
that you have the iopression that you vere eting to walk into this 
Board today and probably walk out and on parole in the very sear 
future, ami wherever you got 4t froa, you haven't got it clear md 
you haven't got it straight, and I am stating this to you--the 
members of the Bard of Parcle—that you will receive consideration, 
that you, an indiviccal ard a temen being, and a person who has 
broken the law may merrit, but there are oo such things as deals 
or prior arrangeants. “44 Board doesn'+ Mmction that Kaye 
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CASE OF: SHEIDON SALTI™AR, $3 P-1ui:08. CONTISUED Page #2. 
Q. comtimed -_. 


You ccemitted a crime. ‘There are same uitigating circumstances, all 
of witch are taken inte consideration, lere are no cortracts or 
no deals. Somenow you didn't seem to zet that nessage before now. 

I bee reading the record here. Tou'vs rad an attitude that this 
entire situation may have trem cut 2n¢ criss. 

Yo, I sever bad that. 


Brt you zot a lS-year sentence 
I realize that. 


and this Seard after today's hearing will set a sini=mm period of 
imprisorment and at that tine you'll ome back to talk about parcle 
and that doem't necessarily mean you will be paroled at that tine 
either. Now in making the judment as to when a person should be 
paroled that is a responsitility of this Board. ‘Ne look at m 
things. ‘“e lock at what his past history has teen, what kis legal 
tistory is, and has been, what his attitcce is, what his involresent 
ard participaticn in the programs in the institution is, what the 
opinion is or of staff menbers--menbers of the institctional-staff 
with whos he comes in contact is, and then our assesment of his ability 
to go cut and live ap to the miles of parole md certainly not Sreak 
the law. New you may think some of those are a Little va “ia 

They arm't. 


Becanse ve are taliing about human behavior. I? we cm pu 

scale and measure and observ it then things would 

4g a matter of fudgest, ax ti tht 

day, day in and day out with Immerecs of thonsands of people. 

to be just, we try to de fair, ve try to be equitable, tut whatever 
comsideration one gets froma $ Board is based om hin as m individwl, 
not on anytiiag that he thouzst he transacted creviowly. I sade a 
rather long speech to you, I do . rally make speeches to people 
who aprear before thistoar to bat L ticink 1t needed to 
te mace and nmesced to De mace abuncantly ar to you as is evidenced 
which I seen in these reports, what your attitede has been up to now, 
assuming that there is a cect and ¢ried decision to te 

case. Sot co. Not so. Is there ying 7 wast %o 

No, I can only say shat I have, I have the afficarit, 2 was promised ty 
people, I just found out from you that had no meget to give me these 
affidavits. 


he 
4 
¥ 
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You have what? 
You have affidavits? 
Yes, sire 


Stating what? 

That the deal was tade with the insurance ca-panies, Provident Loan 
pany, my attorney, District Actomes Mr. Maccel, if the staff vas 

recovered they would recamend very heavily. 


Re commend. 

That, and the Para&le Poard woul ‘ That the Parole 3card 

would go along with “he D: rney's recommmdation, give us 
affidavit that I would have 

been out and-- 


Because of cooperation with law enforcement this doesn't contritute to 
the major portion | 7 diness to return to 

ble for. There are 
serving sentences a whole lot longer 
¢ davolve the sua that yours may have. 
rson involved in a %4,000,900 theft 
to be given dir : to a man who may hare stole a hundred 
dollars? 
‘dell, actually that’ am here arywaye 
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It's part of the emtire part of the entire picture. 
X don't want to prolong t! it, tut I wanted to be sure 
that you rnad 3e, and that me clearlye 

whac is your same? 


My name 1s Comcissinner Lewis. 
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CASZ OF: SWZLDON SALTIMAN, SSP-111,008. CONTINUZD Page #.3. 


And I speak to you as the interviewing Commissioner, and I speak for 
txts panel here, this Board of Parole before whom you are appearing, 
all of whom are faniltar with your case mid all of when will partict- 
pate in this deciston which will be rendered after you leave the roam, 
which will set a mintmm period of imprisoment. I anu the interview- 
ing Commissioner, but the panel will make this declsion. Now I think 

I have already described what your expectations are or the basis on 
wich we make parole recarmendations. 

You mentioned semething about you watch whoa I am with in the institatio 
who I stayed with, I think you mentioned in your speech? 


I didn't say that. 
I belteve I understood it that way who do you hapcen to meet in jail. 


There was no reference made with whem you associate with in the 
institution, although there may te significance in that. Are you & good 
person in jail? 

How do you mean good--I go break rules? 


That's axactly what I am saying, how you get along in jail. Are yoa 


a good perzen? 
No. 


Do you think thm there are only bad people in jai\? 
Noe 


ecple in jail. 
. 


There may Se other p 
hea? How do you know whe to meet in jail. 


Fow do you meet t 


Qe has to be salective, you mew yu talk to me as if yda expect sme 
tenendeus insight, you are not a sterid man, you are a can with better 
than average intelligence, and [I txink you know what I am talcing about. 
As far as whom you associate with tn this institction, every san has 
to make kis decisions as to his associates in watever setting, be a 
penal institution, te in the malitary service, or be at liberty in the 
cormmunity, tut your asm cates within the institction aren't that 
sigificant though I wouln'*t siy Atisrerard it, I aa talking abcut 
participation in whatever prograa exists, I an talking about your 
attitude alse, any man's attituce im onr assessuemt of what his 
attitude may be in terms of further ernizal involveient, I =m talxing 
about his attitade towards the staff of the institction with whoa be 
comes in contact with, we don't as a Board come in regular contact 

th you except whe you appear before us, Sut there are report 
sutmitted to us by toth tis Correction Denartnent staff with whos 
you are in contact with as well as by the Parole Division staff with 
whoa you are in contact with, All this has trenmencous importante, 
ecarbined with other reports th: we have in your evaluation om you, 
we lock foryour participation in the pw gram, 5-5 of change that ve 
look for in a man because as frr as we are concerned the fact that you 
were camvicted and comiuitted would indicate to us that there is need 
for change. The pattern is wrong 4? the man winds up in prisen. There 
has to te some evidence to us, that influences us, that comes to us 
as a process of training, experience and long imvrolyrement <th people 
antroable. We don't have ay crystal balls, but we have experience, 
merc: trhizing, and a good deal of knowledze. So that these are the 
things that we lock for. Wwe always take into @nsiceration the gravity 
of the crime of which you were convicted and others you may have deen 
dnvol..d in, or suspested of. We have the responsibility, Saltcmen, 
mandated by the law: one {srehatilitation of the indivimal and the 
other (3 protection of society. And protection of society is cor 
prinary’ function. ‘“henever that is threatened or we thine it's being 
threatered then the rehabilitation of the individual becomes a secondary 
factor. 


COMM LEIS: De you have anything you want to say to kim, Cormisstor 
er? 
CGM RECAN: No, sire 


"cp LEALS: Comaisct oner Gross? 
COM CROSS: Woe 
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CBSZ OF: SHELDOY SALTZMAN, SSP-11,008. CONTINUED Page #@le 


Is there anything you want to ask us? 
Noe 


‘de will set the date. 
I am stumed. 


We will set the date, and you will be notified. 


DSCISICN: Miniocm Period of Impri sorment is established as 
five years. 
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SUPREME 
CRIMINA T 


-against- 
IWAVIT TO MY 
MOVING AFFIDAVIT 
THOMAS PALERMO, HEREIN. 


Defendant 


F NEW YORK 
SS.: 
QUEFNS 
, being duly Sworn, deposes and says:| 
I submit this amended and supplemental affidavit to my | 
moving affidavit, sworn to Septembe 1970, in support of my appli- 
cation returnable originally on October 9 
December ll, 1970, to withdraw my plea 
third degree, made on April 16, 
of not guilty to Robbery in the th 
of indictment number 1458/69. 
3. It is imperative to su 
my movin ailed include many essential facts 
the invo.untary nature of my guilty plea and does not set 
tional legal grounds, some of constitutional dimension, 
have been brought to the Court's attention by my then attorneys, Bobick, 
Deutsch and Schlesser, E: i Esq. of counsel), 
4. On November 13, 1970, in open Court, Edward Bobick 


withdrew as my attorney. 


East 43th Street, New York, N. Y. 10017, informed the Court I was | 


considering the argument of inadequate assistance of counsel as a po- 


tential ground in support of my application to withdraw my plea of 

guilty. The hearing was adjourned to December 18, 1970 and subse- 
quently advanced to December ll, 1970. ; 
{ 5. Inow charge and so aver that my former attorneys who 


represented me in all pre- and post-indictment phases of this case, 


rendered inadequate and ineffective assistance of counsel in that: a) 


: 
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they did noc properly advise me as to my responsibilities to become in-: 
volved in negotiations instituted by the Queens District Attorney with me 


< see AF RR . a 1% o a } . % ce*al on oh - riA 
for the return of property alleged to have been’stolen from the Provident 


reem hich was made with the Queens 


’ 7% fe’ hRe rey in tk nie Aas wrick kiele waeins - 
plead guilty to Robbery in the third degree, which advice was incorrect 


and contrary to my interest: d) they did not include in the moving papers 
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, herein many relevant and essential facts to demonstrate the factors 
i which contributed to forcing me to enter an involuntary plea to guilty to 
} ‘ 
‘ 3 
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Mr. Bobick assured me that it was a Slip up -- and I 
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‘showed it to Saltzman and a number of other individuals, many of 
them who were experienced in the hyprocritical ways of plea- 


bargaining. (A copy of this affidavit it annexed and marked 
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whom have the reputation of being jail-house lawyers. They all 
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crossed me I would be protected in the e« -nt things did not work out 
the way they should before the State Board of Parole. Incidentally, 
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‘because he was a decent human being and showed an interest in the 
‘welfare of the inmates. 
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Cour: asked me certain questions an Tanswered, "Yes." He then 
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to hear, "I would not plead if I had to answer an thing but "yes. " 
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said not to worry, that everything would work out all right, except 
that he would have felt better if Commissioner Jones was present. 
At this time I became very ‘> cried. told Mr. Bobick that if the 
Board questioned me I was going to tell them that as far as I knew 
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what I should do. I appeared before the Paroie Board and that i 
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the Commissioners that I was advised that Chairman Oswald and 
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Some of the Commissioners told me I must be mistaken. 
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A.D.A. Jerome M. Pines in an affirmation dated 


October 8, 1970 in substance takes the position that the only promise 


that D. A. Mackell made to Mr. Palermo was that if Palermo was 
instrumentai in returning $4 million worth of valuables that he, the 
Queens County District Attorney, Thomas J. Mackell, would use hi 
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I pleaded guilty for the reasons atoressia., i 
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attorney lied to me. In any event, when I agreed to return $4 
million of valuables and subsequently pleaded guilty to robbery 
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parole on my 25 year sentence in Richmond County. 
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‘ fewelry 
in District At y Macke]l 5 0 , The jewelry 
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was stolen in Ld-t ; eb 
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i ‘ i : rident is a charitable 
Loan Society in Jamaica, : : I p 
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have been in custody sce tne cate of 


: i + conviction for 
the crime, because c i 


recovery of 
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negotia 


d because the 
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District Attorney wonld t countenance 3 ' ~ tou 


. 


which a thief would benefit from any reward f insurance 


company. Nearly all of the jewelry was uninsured, the loan 


value of the pre -~ $545,984 --- was however insur but 


neficiary was the Provident Loan mot the pledgors. 


The robbery took place on Monday morning, February 17, 


1969, about 10:00 A.M. at the Jamaica office of the Provident 


Loan Society, il ide Avenue, Queens. “At the moment 


nearonetes*are 
perpetrators 


116-30 New 


for the same robbery. 


The robbery of the Provi 
the two 
Salzman 
a teller's +34 nd 4 ta you chang 
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office and its cortents were taken by defendants. 


loot was t ; that the suitcases brought 


by the bandits were insufficient, and c¢ : d in the 


bathroom had to be used to carry away tt and other 
jewelry. 


All told, 3,347 separate picces © 
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The element: 


istrict Attor 


of the v 


in the position of 
the full value of the 
tional ten per cent reward, pl 


informers, the insurance compa 


less than ninety percent 


sum than a fence might supply, | he may be cl assurances 


that no risk of criminal ¢ ue i will be involved in his 


dealing with the company or its representatives. 
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So far as the District Attorney knows,’ this is the 
largest single recovery of stolen property in the history of 
criminal law enforcement. In the celebrated Brinks robbery 
on January 17, 1950 in Boston, only about $93,000 of the 


was recovered These were i s wh f orded seria 


numbers made them “het money”. 53 t sentenced’ to 


ison terns. 


although a dozen men 


District A 
appeals “e made 


{see APPENDIX], 


work of his office in 

Chief Assistant District 

District Attorney Thomas A. Demakos, 
Court Bureau, and Qucens Detectives 


John J. O'Connor. 
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VE HCEN VERY ANNIOUS ABOUY THE LOST ITEMS AS TI 


INTENDED THEM FOR ;° Ku si ; Y GRAND DAUGHTERS AND 
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EVEN JF YOU REIMBURSE ME FOR THEM, If WOULD NOT BE THE VALUE, 


THOUGH IT WOULD HELP, PLEASE INFORM ME AS SOON AS POSSIBLE. 
AS I HAVE A SICK HUSBAND 
DAUCHTER OF 2 YEARS TO LOOK AFTER AND 


d 
& 


HAS ADDED TO MY RUN-DOWN FNDURANCE.® 
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April 23, 1970 


Hon. Russell G. Oswald, 
Chairmen, 

New York State Board of Parole 

2 University Place 

Albany, New York 12203 


Re: Thomas Palermo 


Honorable Sir: 


above capti 
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ard 
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and 
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In respect of the matter 4nvolving Palermo, 
represented the Provident Loan Society of New York Ww 
as you undoubtedly know, 4s a non-profit corporation 
created by Act of the Legislature 4 the purpose of 
means, upon pl 

| 
ww 


‘ 
loans to persons, primarily of mo t 
of property, usually jewelry. pr 
realizes are donated to charity. 


On February 17, 1969, the naica, New York branch 
of the Society was held up and seve thousand pieces of 
jewelry stolen. ‘Thomas Palermo was one of two men 4ndicted 
few that crime... it transpired that, on the day the ,crime 

was committed, Palermo and one other were scheduled to appear 
before the Supreme Court, Richmond County to stand trial tor 
an earlier robbery for which they were later convicted and 
sentenced. Palermo's sentence in Richmond was for an in- 
determinate term not to exceed 7-5 years and it is upon this 
sentence that Palermo will appear pefore your Board on 
Aprii 26. i ; 


April 23, 197° 


Following the Jamaica noldup, and palermo's 
for that crime, 4nformation came to my office 
that the property whieh hed teen stolen 
was sti I had severel meetings with 
palermo jeadin promise to use pest efforts 
to assist in its Both the Di et Attorney 
of Queens County 4ce Deper were advised 
of this fact and, 

of the stolen jewelry belon 

residents of Queens County, 

over ~o tne office of District A 
Following +nat, @s each item of jewelry * 
4% was returned to its rightful owner. 
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For palermo's 
the property of over 2; 
th provident Loan soc n 
earnestly and respectfully ge 
tne utmost consideration and leniency wnen he 
~ would call to your attention tne fact 
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REIN, Mounn & Cotton 


= 9» April 23, 1970 


that Palermo has received no money or rewa any kind, 
nor any promis money or reward for ae in the 
recovery. He has received, however, the 

Mackell and myself that we would urge 


the minimum possible time that Palermo will nave 
in jail, 


We unde 
will convey to your “Boar 
to this effect. 
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If there are any other 
which might assist the members of 
determination, I shall be very ha 
personally at such time and place 


Yours very truly, 


f 


peneerre ss 


May 15, 1970. 


hais, Mons.} and Cottca, 
Counselors at. Lev, 

S32 Pize Street, 

Usw York, zw York. I1CCC§ 


Qtr. Tew: Pe, Toreen §. Lata, 


Re: Thomas Palerno, SS-144011, 
Dear fr. Petar: 


In ecoly to your lettcr of Acrll 23, I wish to 
a@cvis2 thst Mr. Falerc» wes net avaticble for his sche tuled Toard 
€s92srerce et Stes Sing the wecok cf Aoril 27, 1570. ie woat cut 
to Sourt April 22 on @ Chow Cause Creer to Gucens County end was 
mot returns3 catil May 5, 1570. Ha was recehesuled to seo the 
Focid the veek of Juse 2, 1973. Tuo lew recuires that he cust 


« n t Hle Bue S tis 
opvese ts: ¢orsosa ise als Dosrd licsrlag. 


I can as3ure you that the foacd of Parola ehall 
be eierted to the infurnation contained in vour conaunicatioa. 


Thank you for writicg. 


Very truly yours, 


Reesell C. Osvald, 
Chairnan, 


ec: Mr. Canuto 
ce: Folcer of Sheldon Saitecan, SS-144008, 11S-1120703 


State of New York —Exccutive Departincnt — Division of Parole 


JJMcCire 
CC: Mr. Murphy 


Mr. Pomplun 
Comm, Loos 


Comn. Jones 

Case Folders 

YBSS Name Folders 

Queens County D.A. Coop. File 
Desk 

Work 


December 15, 1969 


Mr. Baker = Central Office 

Mr. McCarthy - Bureau of Special Services 
Thomas Palermo $S-144011 IIS-716442 
Sheldon Saltzman sS-144008 TIS-1120708 


COOPERATIVE INVESTIGATION WITH QUEENS COUNTY DISTRICT ATTORNEY 
CONCERNIIG 2/17/69 ROBBERY OF THE PROVIDENT LOAN SOCIETY 
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EFFORTS MADE BY PALEPMO-SALTZMAN ATTORNEY, EDVARD BOSBICK 

AND PROVIDENT LOAN ATTORNEYS, EUGENE A. LEIMAN-ARTHUR N. BROOK 

AND MORMAN &. REIN, TOWARDS MANIPULATING THIS AGENCY Oi BEHALP 

OF PATERMO AND SALTZMAN 

On September 2k, 1969, Detective James Caparell, New York City Police 
Department, specially essicned to the Queens District Attcrney's Office, 
specifically to the Office of Frederick J. Ludvig, Chief Assistant 
District Attorney, telephoned the writer requesting what consideration 
might be shown to an inmate who had cooperated in the solution of a 
serious crime. At that time Detective Caparell was vague as to ident, 
and it was not until several days later that the writer was able to 
ascertain that Detective Caparell wes referring to Palermo and Saltzman. 
Detective Caparell was 4nformed that no interpretation could be made 
without all particulars being known. On September 25, 1969, after 
Palermo's ident had been established, Detective Caparell agsin communicated 
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with the writer, advising that the Queens District Attorney's Office 
was conducting a major {nvestigation and was making intensive efforts 
towards recovering the proceeds of the Provident Loan Society Robbery; 
that betweer. four and eight million dollars worth of jewelry was 
énvolved; that 2200 people had lost their life's savings, etc., etc., 
(parenthetically, that by virtue of his office, Governor Rockefeller 
4s Chairman of the Board of Trustees of the Provident Loan Society), 
and that Attorney, Edward Bobbick had been negotiating with the Queens 
District Attorney demanding leniency for his clients, Palermo and 
Saltzman, insisting that the robbery proceeds would be returned in 
full should his, Bobbick's terms be met. Bobbick's demands were, 
according to Detective Caparell -- 


1. Inmediate parole on the Staten Island case, subject 
to the return of the property. 


>. Palermo, arrested with Sheldon Saltzman, B-705762, 
IIS-120708, will plead guilty to the Queens case and 
sentencing to be postponed until 1970. 


3. Palermo will return the property. 


4, Failure to return the property will constitute violation 
of No. 1. 


The writer requested that Attorney LBobbick's demands be reduced to 
writing and forwarded to this agency and then, in the strongest possible 
terms, Detective Caparell was informed that Bobbick's demands were 
presumptuous, preposterous and completely out of order. It was further 
pointed out to Detective Caparell that at this juncture, control of the 
case is entirely in the hands of the Queens County Authorities and that 
the matter of leniency and/or consideration should appropriately be 
handled there and not here. 


It was further ascertained that attorneys for the Provident Loan Society 
bad been in contact with Attorney Bobbick and with the Queens County 
District Attorney's Office, that some negotiations had occurred, that 
the primary concern was recovery, that Queens County Authorities had a 
"solid case against Palermo and Saltzman, but if the deal goes through 


he, Palerno, will get a suspended sentence. ...Staten Island wants no 
part of anything". 


An effort made to ascertain snformation concerning other criminal 
activities on the part of Palermo and Saltzman was unproductive at this 
juncture. Detective Caparell at one point opined that they mey have 
“another small case upstate". Inference here was obviously to the 
Yonkers House Robbery perpetrated by Palermo and Saltzman wherein, after 
an initial positive ident, witnesses wavered in court and declined to 
identify. This, according to authorities, was solely attributable to 
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intimidation of the witnesses. Subjectively, this could hardly be 


categorized as "a small case « 


On September 24, 1969, Detective Caparell telephoned fron the Queens 
County District Attorney's Office, inquiring as to what lezal authority 
the Board of Parole had ina situation wherein full recovery was made , 
where the individuals were already under sentence on 4 separate chargé, 
etc., etc. At this moment the writer learned that Detective Caparell 
was speaking in the presence of Attorney Bobbick and the writer abruptly 
ended the conversation after informing Detective Caparcll that it was 
most inappropriate for him to conduct such 4 conversation in the 
presence of the Palermo-Saltzman lawyer. Later, after the writer was 
assured that Attorney Bobbick was not present, the writer informed 
Detective Caparell, unequivocally and catecorically, that the Board of 
Parole would in no way whatsoever be a part of any negotiations of . 
this nature; further more, that the Queens County Authorities themselves 
were empowered to place appropriate pressure towards recovery in view 
of that agency's ‘solid’ case against the pair. In every subsequent 
conversation with Detective Caparell, this point was repeatedly exphasized, 


In an interview with Commissioner Jones on Octaber 10, 1969, in the 
Hew York Office, Provident Loan Society Attorneys Leinan and Brook 

were similarly informed by Commissioner Jones. Attorney Leinan was 
extremely vague when asked a direct question as to wnether or not 4 
reward was teing paid for recovery. 


In a telephone conversation with Chief Prosecutor Ludwig concerning the 
Provident Loan Robbery, the writer characterized Palermo and Saltzman 
for the Prosecutor's benefit, emphasizing the series of violent crines 
in which this pair had been involved in a comparatively prief period, 
and indicating that it was clearly evident that these offenders were 
not entitled to consideration of any type whatsoever by any agency. 

ADA Ludwig expressed his azreement and added that tais case reminded 
nim of the Jack ‘'Murf the Surf' Murphy Robbery of the Anerican Museum 
of Natural History (Star of India Jewel, the famed DeLong, Ruby, etc.) 
where, after restitution, leniency had been recommended and extended. 
Murphy subsequently perpetrated a gangland killing 4n Florida for which 
he was convicted and is now serving Life in that State. 


RECOVERY OF STOLEN JEWELRY: 


On Octobver 25, 1969 Queens County District Attorney Thoras Mackell 
announced the recovery of the jewels stolen from the Provident Loan 

Society on February 17, 1969. Ina press release, Mr. Mackell reported 
that "the stolen diancids and jewelry were actually valued at $4 million == 
the loan value $545,984 --- nearly all of the jewelry was uninsured --- 

that this was the larcest recovery of stolen property in the nistory 

of law enforcenent". The press release further related that "District 
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Attorney Mackell was emphatic that no reward benefitting any defendant 
could be countenanced by his office. The District Attorney condemned 
‘the practice of some insurance and surety companies of recovering 
stolen property by offering rewards to fences and thieves”. 


On October 27, 1969 Detective Caparell informed the writer that through 
Palermo the Police had been lead to the cache of stolen jewels and 
diamonds e 


On Decenber 17, 1969 Detective Caparell telephoned the writer, advising 

that his office - also the Palermo-Saltzran attorney, Edward Bobbick and 

the attorneys for the Provident Lean Society, “want to know” what 
disposition will be made in the Palermo-Saltzran situation. On being 
questioned as to the actual meaning of his inquiry, Detective Caparell 
referred to "an azreement by Mr. Mackell that he would speak to the 

Parole Board recommending tnat Palermo and Saltzman be given consideration". 
He further added that Chief Assistant District Attorney Frederick Ludwig 
would like to know the answers to the following three questions: 


Is Palermo scheduled to appear before the Board of Parole? 


In order to be scheduled for a hearing, does Palermo have 
to be back in the institution? 


How will open indictments azainst Palermo affect his 
eppearance date before the Board of Parole? 


Detective Caparell asserted that it appears clear that Palermo and 
Saltzman are to be accorded leniency in Queens Coanty because of 
Palermo's part in the recovery of the Provident Loan case. The writer 
{nformed him that the record clearly indicates that at no time whatsoever 
in this entire investisation was any commitment made by any member of 

the Board of Parole or by any member of this Acency rerarding leniency. 
Both Palermo and Saltzman were once again characterized for what they 
are, according to the record, extremely dangerous, violence-prone 
offenders, whose presence in the community will always represent 4 

menace to society. 


Jonn J. McCartiiy 


F copes saci 


STATE OF NEW YORK 


COUNTY OF NEW YORK 


» being duly sworn, deposes and 
says that he is in the office of the Attorney 
General of the State of New York, attorney for 
herein. On the A day of » 397 


served the annexed upon the following named person 


Attorney in the within entitle 

a true and correct copy thereof, 

paid wrapper, 

the Government of the United States 

New York, New York 10047, directed to said 


address within the State designated 


Sworn to before me this 
day of 
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Assistan 
Of the 


